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Price Measurement in the North 


This paper reviews major price work in Canada; describes work with reference 
to Canada's two Territories (Section 2); draws some general observations about 
past work (Section 3); discusses the requirement for price measurement in the 

Territories and draws some general conclusions for discussion purposes. 
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2 Price Studies in Canada 


In this section we will describe all works on prices, especially on consumer prices, 
that have been carried out or are being carried out by the Federal Government 
and Territorial Governments as well as by private institutions. For convenience, 
each agency's work in this area will be presented in terms of six essential features, 
namely: 


(i) description 
(ii) coverage 

(iii) operation 

(iv) method 

(v) output 

(vi) current status 


2.1 Consumer Price Index compiled by Statistics Canada 


Description: The Consumer Price Index (CPI) measures the percentage change through time 
in the cost of purchasing a constant 'basket" of goods and services representing 

the purchases by a particular population group in a specified time period. The 

"basket" is an unchanging or equivalent quantity and quality of goods and services 
consisting of items for which there are continually measurable market prices 

over time. 


Items within the CPI are classified into groups for which separate indexes are 
also calculated and published. 


The seven primary CPI groupings are: 


Food 

Housing 

Clothing 

Transportation 

Health and Personal Care 
Recreation, Education and Reading 
Tobacco and Alcohol 


Coverage: CPI relates to a broad but specific group of urban families and reflects 
the price changes experienced by that "target group". The target group to which 
the current index relates is composed of families - 


(a) living in cities with over 30,000 population, 
(b) ranging in size from two to six persons, and 
(c) with annual incomes in 1967 ranging from $4,000 to $12,000. 


The CPI is a weighted average of the price movements of some 300 items. 

The CPI weights are based on 1967 family expenditure patterns (and within 

the food group, on 1969 detailed spending patterns). In Section 2.2, the Family 
Expenditure Survey is described. Each item included in the index has a weight 
which represents the item's relative importance in the expenditure basket. 

The weight determines the influence that the price change of the item has on 
the movement of the total CPI. If one item has ten times the weight of another, 
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then the same price change in both items will affect the movement of the total 
index in the ratio ten to one. The weights assigned to the goods and services 
included in the index, with the exception of owned houses, were determined 
from the amount of money reported spent or committed on each item, or groups 
of items in 1967. The weight for housing is measured by the annual depreciation 
of the stock of houses owned and lived in by the target group. The price of 

the housing component is thus measured indirectly by means of a cost function 
that implicitly incorporates various elements of owners! costs such as the price 
of new house replacement, repair and maintenance, property taxes, insurance, 
and mortgage interest. This approach yields an approximation to the rental 
equivalent for owned houses. 


Operation: Prices are collected from a variety of sources and at varying intervals 
according to the price patterns and behaviour of the commodities and services 
included in the index. For example, food is priced in chain, voluntary chain 

and independent food stores; clothing and home furnishings in department and 
speciality stores; automotive items in garages, filling stations and automobile 
dealers; and dentists' fees through their offices. A sample of outlets is covered 
in each city, with care taken to include those outlets significant for the target 
group. The number of price quotations entering into index calculations varies 
widely; in any one month, over 40,000 individual food prices are used in the 
national index on the basis of nearly one hundred items priced in up to 20 stores 
in each of 34 cities. On the other hand, very few quotations from a city are 
required for such items as local bus fares or newspapers. The frequency of 
pricing is also determined by the nature of the commodity being priced. The 
large majority of items are priced monthly, including foods, household cleaning 
supplies, clothing, home furnishings, rents and gasoline. Items subject to less 
volatile price behaviour or to change at less frequent intervals are priced less 
frequently. Thus, for example, at the present time automobiles are priced eight 
times a year, household appliances, cigarettes and movies quarterly, newspapers 
twice yearly and automobile licences and property taxes annually. Additional 
pricing is carried out for any of the non-moanthly items when there is reason 

to believe there has been a significant movement in price between regular pricing 
dates. 


Much of the price data are collected in retail and other outlets by pricing officers 
in regional offices of statistics Canada who are engaged continuously in pricing 
assignments related to the goods and services included in the CPI. They are 
assisted by part-time agents assigned responsibility for pricing a range of items, 
including food and household supplies, comprising a significant proportion of 

the index. 


In addition, rent data are obtained through monthly surveys of some 8,000 rental 
households in urban areas in the regular Labour Force Survey. Prices are not 

all collected on one day in any month and hence the index cannot accurately 

be described as referring to a specific day. However, the bulk of price collection 
is centred around the first week of each month. For example, food, household 
cleaning supplies, and some clothing and home furnishing items are normally 
priced in the first week of the month. However, prices for other clothing and 
home furnishing items as well as for a range of miscellaneous items such as 
gasoline, fuel oil automobiles and public transportation, may be collected during 
the week prior to or subsequent to the first week of the month to which the 

CPI relates. 
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Method: The method of calculating indexes can be illustrated by a description 
of the steps followed in the calculation of the price index for clothing, which 
is a major group in the CPI. 


The clothing group is divided into six main sub-groups: men's wear, women's 
wear, children's wear, footwear, piece goods, and clothing services. Each of 
these sub-groups is composed of items selected to measure the price movements 
of the respective sub-groups. 


Within men's wear, prices of one or more specifications of each items are 

collected each month from a sample of department stores and other retail outlets, 

in each of the major cities where full-time agents are located. Individual store 
quotations for each specification are combined (weighted average based on retail 
sales) for each city. The current month's combination of prices for each item 

in each city is then compared to the corresponding data for the previous month 

to derive a measurement of the relative price change. These city price averages 

for each item are, in turn, converted into a measure of the price average for 

urban Canada by aggregating them using weights that reflect the relative importance 
of the various cities. 


Up to this stage, therefore, the calculations yield a measure of price change 
from the previous month for each men's wear item at both the city and the 
urban Canada level. Each such measure of relative price change is then linked 
to the previous month's item index, which is expressed as a percentage of the 
item's 197] price level. Current month's item indexes on a 1971 time base are 
thereby produced for each regional city as well as for urban Canada. These 

item indexes are then combined on the basis of their respective weights to arrive 
at a sub-group index for men's wear. 


A similar calculation procedure is followed to derive each of the clothing sub- 
group indexes which are then combined, employing weights appropriate to their 
relative importance, into a clothing Index. 


The same procedure is used to derive the indexes for all other CPI major groups 
and these indexes are, in turn, combined on the basis of their respective weights 
to yield the all-items CPI. 


Output: The CPI for Canada and those for 14 regional cities are officially published 
by Statistics Canada on a regular rnonthly basis in "The Consumer Price Index", 
Catalogue 62-091 and in "Consumer Price Indexes for Regional Cities", Catalogue 
62-009 respectively. A quarterly publication titled "Consumer Prices and Price 
Indexes", Catalogue 62-010 presents a compendium of consumer-related price 
information, both historically and in current detail. Also included are place- 
to-place comparisons of consumer prices. 


Current Status: The survey is being conducted on a monthly basis in 34 cities 
across Canada. No communities in the Yukon Territory or Northwest Territories 
are surveyed. 
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Family Expenditure Survey conducted by Statistics Canada 


Description: The Family Expenditure Survey is a biennial survey program initiated 
by Statistics Canada in 1953. It is designed to facilitate cross-sectional family 


expenditure comparisons (time and spatial) for specific cities and specific cross—classifications 


of the cities as a group. One of the primary uses of the Family Expenditure 
Survey is to establish the composition of the basket of goods and services for 
the purpose of constructing the Consumer Price Indexes for Canada and the 
regional cities as well as to derive appropriate weights for the items included 
in the basket. 


As indicated in section 2.1 the composition of and the weighting for the existing 
CPI are based on 1967 family expenditure patterms (and within the food group, 
on 1969 detailed spending patterns) as derived from the 1967 F amily Expenditure 
Survey (and the 1969 Survey of Family Food Expenditure). 


Coverage: The survey program consists of two phases - the collection, by means 

of monthly record - keeping diary surveys throughout the reference year, of 
detailed information on family food expenditures; and the collection of information 
of all family expenditure, income and change in assets and liabilities early in 

the year following the reference year. The survey is generally carried out in 

eight major urban centres (St. Johns, Halifax, Montreal, Ottawa, Toronto, Winnipeg, 
Edmonton and Vancouver). The 1972 Survey for the first time included Whitehorse 
and Yellowknife in the recall survey. 


Eight city coverage with 4,500 households in both the record-keeping and recall 
surveys is the basic program for the series. 


Operation: The sample for the survey is drawn from households which have 
been rotated out of the monthly Labour Force Survey from six to eight months 
earlier by systematic selection. (Since a Labour Force Survey sample frame 

is not available for Whitehorse and Yellowknife, the 1972 Urban FamilyExpenditure 
in those cities used a procedure involving clustering the sample by selecting 

a third of the census enumeration areas in each city and approximately one 

half of all the households within the selected enumeration areas. Use was made 
of household lists compiled for the 1971 census and this procedure resulted 

in a sample of 507 households in Whitehorse and 255 households in Yellowknife). 
An enumerator for the Family Expenditure Survey is first required to list all 
members of the selected househo!ds in a Household Control Card (called FEX 

1) and to determine the spending units which comprise the household. 


The diary survey, comprises record-keeping on family food purchases. An open—book 
diary is used in which respondents are asked to record under broad categories, 

by item: expenditure, quantity and where the item was purchased. Under the 

diary survey,monthly samples of approximately 400 households are asked to 

keep records for two consecutive weeks. 


The method of annual recall followed in the recall survey employs a very detailed 
questionnaire (FEX 2), designed to jog the memory by multiplicity of questions, 
and enumeration of items, An advantage of this form of survey is the balancing 
check between receipts and disbursements which is applied to individual records, 
not only as a part of field procedures, but also in the final editing process. 
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2.3 


Method: In the diary survey respondents are asked to maintain a daily dairy 

of all food purchases for a period of two weeks. The records are of weekly 

quantities purchased and dollar expenditures on each of almost 200 food commodities. 
Collectively these items are defined to include all possible purchases of food 

for home consumption. Households are also asked to record their expenditures 

on food away from home, to estimate the value of home-grown produce, and 

to record any gifts of food received. The dairy information is then consolidated 

into records of weekly expenditures. 


The collection of expenditures by recall (in the recall survey) and reference 

to records for the previous year imposes a considerable task on both the.interviewer 
and the respondent, necessitating lengthy interviews and frequently more than 

one visit in order to obtain complete information. It is considered that the 

calender year provides boundaries which are apt to be more clearly defined 

in the respondent's mind than any cther 12-month period. Purchases of large 

items, automobiles, chesterfield suites, etc. may be recalled fairly readily. 

This is also the case with rent, property taxes and monthly payments on mortgages. 
Food expenditure can be estimated in terms of weekly or monthly expense. 
Expenses on smaller items, which are purchased at regular intervals, are usually 
estimated on the basis of amount and frequency of purchase. The accuracy 

of other family expenditures, such as those for clothing or materials for home 
repairs, depends upon the ability of the respondent to remember individual purchses, 
at a considerable level of detail, or his willingness to consult records such as 
cancelled cheques, receipts, contractual agreements and other documents. 


Output: Data from the survey is released in a single volume report approximately 
two years from the date of the survey. Prelimary results are made available 
approximately one year from the date of the survey. 


Current Status: Results from the 1972 Urban Family Expanditure Survey(which 
included Whitehorse and Yellowknife) are available in Statistics Canada's publication, 
"Urban Family Expanditure, 1972", Catalogue 62-541. Unpublished data from 
the 1974 Urban Family Expenditure and the 1974 Urban F amily Food Expenditure 
are available on request, from Statistics Canada Statistics Canada's 1976 Survey 
Program comprises of a diary survey throughout 1976 of detailed information 

on family food purchases, and the collection (during February and March 1977) 
by annual recall! of all family expenditure, income and change in assets and 
liabilities. The next survey will comprise a diary survey in 1978 and a recall 
survey in the spring of 1979 to record family expenditures during calendar year 
1978. There are no plans, at present, to conduct this survey in the Yukon or 
Northwest Territories. 





Isolated Post Indexes Compiled by Statistics Canada 


Description: Statistics Canada has, for a number of years, been measuring 

certain elements of the living costs encountered by Federal Government staffs 
serving at various locations in the more remote parts of Canada in order to 

assess differences between remote and non-remote locations. These measurements, 
which are undertaken on behalf of Treasury Board, are to assist in the establishment 
of appropriate allowance levels for the recruitment and retention of personnel 
serving at isolated locations. 
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Coverage: The survey covers 300 locations in Canada, 59 of which are in the 
Canadian North, i.e. 46 in N.W.T. and 13 in Y.T. The Indexes are generally 
prepared every three years. All the locations in Yukon were surveyed in 1972 
and 1975 whereas the 46 locations in the N.W.T. were surveyed over a threeyear 
period, i.e. 17 locations in 1973, 28 locations in 1974 and 1 location in 1975. 





Operation: Retail prices are collected by Statistics Canada staff at centres 

in remote areas and these are compared to the prices prevailing in one of the 
seven large Canadian base cities selected for comparison purposes. Insofar 

as possible, data is collected through visits by Statistics Canada personne! to 

the various locations, however, in the case of certain posts information is obtained 
through the use of mail questionnaires. Price comparisons at the item level 

are aggregated so as to reflect the relative importance of goods and services 
purchased in the respective base cities, with modifications as necessitated by 
local circumstances, for example, snowmobile operating costs would replace 
automobile operating costs. 


Method: The budget components of the Isolated Post Index, though not as comprehensive 
as that of the Consumer Price Index, embrace the following goods and services: 


Food 

Household Operation (partial) 
Transportation (partial) 
Persona! Care 

Tobacco and Alcohol 


It will be noted from the above listing that important components of the typical 
Canadian family budget such as shelter costs, clothing and-automobile purchase 
are not included in the measurements. Indexes are compiled from survey data 

in the same manner as described in section 2.1, with the base cities' CPI weights 
being used to derive indexes for the locations served by the base city. Having 
regard for the unavoidable limitations of the results of these surveys and to avoid 
an undue impression of their precise accuracy in use, these indexes are categorized 
within 10-point-ranges as follows: 110.0-119.9; 120.0-129.9; 130.0-139.9 etc. 


Output: Statistics Canada does not publish Isolated Post Indexes. However 
they are available to anyone, on request, from that agency. 


Current Status: The most recent available indexes for locations in Y.T. and 
N.W.T. are included in Appendix 1. Indexes relating to the 1975 survey conducted 
in all Yukon locations will be available in the spring of 1977. Certain locations 

in N.W.T. will be surveyed in 1977 although no specific locations have yet been 
determined. 


2.4 Other Price Indexes compiled by Statistics Canada 


Sections 2.1 and 2.3 describe Statistics Canada's price indexes of goods and 

services paid by consumers at the retail level. Below the level of retail prices, 
several other indexes are also compiled by Canada's national statistics agency. 

These relate to: sales and purchases, at levels other than retail, of raw materials, 
semi-processed goods and manufactured products (known collectively as industrial 
commodity price indexes); residential and non-residential building construction, 
engineering construction, and machinery and equipment purchased by the construction 
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and forestry industries (known collectively as price indexes of selected capital 
goods); changes in price of commodities and services used as input into the 
agriculture industry (farm input price indexes); and price change on the value 
of a portfolio consisting of stocks of Canadian companies listed on the major 
Canadian stock exchanges (security price indexes). 


These indexes are described in Appendix 2. 


None of these indixes are compiled or published for the Yukon or Northwest 
Territories. 


Food Price Survey conducted by the Food Prices Review Board 


Description: In mid 1974 the FPRB carried out a survey of food prices in a 
variety of settlements in Yukon and Northwest Territories. The primary purpose 
of the survey was to determine the comparative costs of a complete "food basket" 
in Northern settlements relative to the costs of the same basket in their southern 
wholesale supply centres (specifically, Edmonton, Vancouver, Winnipeg and 
Montreal). In analyzing the survey results, the Board also attempted to identify 

a number of the major factors which may account for the food price differences 
found between Northern settlements and their centres of supply. 


Coverage: The settlements included in the Board's survey, 17 in the Northwest 
Territories and 5 in the Yukon Territory, were selected to represent a range 

of sizes and types of population, as well as varying degrees of isolation and 
accessibility. The southern supply centres included in the survey were: Montreal, 
Winnipeg, Edmonton and Vancouver. Further, Churchill was included as an 
intermediate supply centre for communities in the Keewatin region of the N.W.T. 


Operation: Prices were collected in June and July 1974 from one or more food 
stores in each settlement by two experienced food price surveyors. Price data 
were collected from 40 stores in the North. In addition, data collected for 


the Department of Social Development's Cost of Living Study (described in paragraph 2.8) 


were also used. The retail prices collected in each settlement were compared to 
the prices at the beginning of June 1974 in a Safeway store in Edmonton. For 
each of the settlements supplied by centres other than Edmonton (i.e. Montreal, 
Winnipeg or Vancouver), food prices were also calculated as a percentage of 
prices in their specific point of supply. 


Method: The list of 86 food items priced in the Board's survey includes items 
from each of the main food categories and was designed to suit the general 
patterns of food availability and consumption in both larger and smaller communities 
in the North. The Board was assisted in its choice of a suitable food basket 

by information provided by the Hudson Bay Company concerning the high volume 
foods in their Northern stores. Unit prices were collected for each of the items 
which were grouped under 8 food categories. Initial food price comparisons 
were made by calculating the price of each food category and the total basket 
price in each settlement as a percentage of the totals in Edmonton. Similar 
comparisons were made between prices in the Edmonton reference store and 
food stores in the other supply centres -- Winnipeg, Montreal, Vancouver. 
Because of the lack of suitable consumption weighting factors, simple ‘total 
food basket item costs' were used rather than weighted averages. 




















; ye i atlos ony eae Giytt Valea 
is i Oly TS a reyiy ? rit Ye wali ‘fi aarwrager Tt - 


ff? Tie TORT + ee anal set ay Tet eae wel , rn +i tet 
: Tes ney cebOORs 1O/P SO AG Ps a nlletineeg 
i 9h Verh! Pa series “ocose ae et. 


———_—— 


© iiesood ni hupivaed® Ose seat 


eric bettie wu cee eed ee 


: ' 5 
: rors i 
tee = 5 
i rg VAS 4 Lae 
o— - om _ — « — 
Shey as 14 ni Bee EL bit ob sae 
d br rl Elevate 
i if i al az 
| j S4tt ee 
S r. 
) Wee ios pte 
9 . ' : ‘ ‘ve a 
v ‘ 
es 
+ Tet ret arta fare 
’ Ltt Fi ree aT | 
j eli | : trareyy ‘4 rts Diets)! 
wih 
3a tte Sti 17} { M2 AtKY 
ioe 4 i4 
. : sf safari 
' af * for] i > eos 
£ ‘ 
a“ be wee @t vr 72 
* +5 F 


, , ei baiosiiog ow sepia? ae 
aneitscxe Gwi vd tanned oo as r i 
eelilbbs ol .diicht oti Sate iret? bee 
hs 80) armeauligyecy eiaee tte drsetti tip 
i tides cf wom hog Livy ¢ alee tl is, Sy att bas 

ji 49002 vewoted.s | Se! awh to pore ot a 

wh bY | ertg arito ear ined vil De rite ife aorysms slidoe a. 
25 1) isivoleo cS ity ae io ohtaj ee o/s aa a we 
“iggus We: stein aegnaes 

; a5 : Ben 
20Aadi aeduladi venti atviead ont ih basing atnegtiboot sae iL oT if 

pita xaw bos at Meth 3 Yo dg 


i sin a es PE chal gpahan ve nit pe 






2.6 


Output: Results were published in the form of a report entitled "Food Prices 
in Northern Canada", in December 1975. 


Current status: The mandate of the Food Prices Review Board was terminated 
in October 1975. An on-going survey of a limited nature similar to the survey 
conducted by the Food Prices Review Board is being carried out by the Anti 
Inflation Board. This is described in more detail in Section 2.6 


Food and Related Price surveys conducted by the Anti Inflation Board 


Description: The Anti-Inflation Board's food pricing program is on a much smaller 
scale than that of Statistics Canada's CPI survey both in terms of the number 

of items priced and the number of cities in which they are priced. It was set 

up in order to provide AIB with a weekly indication of the trend of food prices 
and to do so on a very timely basis. The program, in effect, is a continuation 

of the pricing program developed by the Food Prices Review Board.: The Program 
also includes provision for the pricing of certain non-food items. 


Coverage: AIB's pricing program consists of food price surveys in 14 cities 
(including Whitehorse and Yellowknife). Prices are collected for 68 food items 
as compared to more than 100 priced by Statistics Canada for the CPI. The 
AIB also surveys 26 non-food items sold at supermarkets in the 12 major cities. 
The items surveyed have heen grouped in 4 cateragies: household supplies, 
non-prescribed medicines, personal care supplies and tobacco products. No 
information on these is available in published form. 





Operation: In 12 cities in southern Canada, prices are collected in at least 

five stores which represent the major chains and independent supermarkets 
within the area. No small or convenience stores are included. Pricing is done 
primarily by volunteers on a weekly basis except in Yellowknife and Whitehorse. 
In the case of Whitehorse and Yellowknife pricing is done by paid personnel 

on a monthly basis. Three stores in each city are surveyed every month. 


Method: Once prices have been collected, 12-city composite food price index 

is calculated weekly using "weights" that represent the proportions of particular 
foods and food groups in the average or typical Canadian diet. The AIB food 
price index and Statistics Canada's Food-at-Home component of CPI are calculated 
in the same manner and follow each other closely. Thus the index is intended 
to represent the trend in prices of relevance for the way Canadians are eating. 


Using the "Food List for a Nutritious Diet consisting of suggested quantities 
over a 4-week period for a family of four, i.e. man, woman, teenage boy and 
elementary school girl, AIB also calculates during a particular week every month 
the total cost of the Food List and then divides it by four to derive an average 
weekly cost of a nutritious diet. In this case, the food list is oriented more 
toward the way Canadians ought to eat rather than the way they do eat. 


developed by the Food Prices Review Board. 
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The nutritious dict food basket represents an economical and balanced diet, 
in contrast to the food price index which measures the cost of food actually 
pruchased by consumers. 


Output: The statistics and analysis are distributed in the form of a news release 
issued every month. Information is presented on the 12 city composite Retail 

Food Price Index and on the City Average Weekly Cost of a nutritious diet for 

14 cities including Yellowknife and Whitehorse. Statistics issued in November, 1976 
are shown in Appendix 3. 


Current Status: This is a continuing survey. No plans exist for extension of 
the survey to other cities. 


2.7 Food Price Surveys conducted by the Consumers Association of Canada 
Description: The Whitehorse Branch of CAC conducted food price surveys in 


1975 and 1976. The Yellowknife Branch of CAC conducted a food price survey 
in 1975. 


Coverage: The survey conducted by the Whitehorse Branch of CAC in Febraury '76 
covered 8 communities in Yukon. Comparable information was also obtained 

in Yellowknife, Edmonton and Vancouver. The survey attempts to compare 

the total cost of a 77 item food basket between 8 centres in Yukon with Vancouver, 
Edmonton and Yellowknife. The 1975 Survey, conducted in Febraury 1975 covered 

the same communities but used a 63 item food basket. 


The survey conducted by the Yellowknife Branch of CAC in 1975 related to 
12 communities in N.W.T. as well as Edmonton. Pricing was carried out once 
a month from January 1975 to November 1975 on a 75-item food basket. 


Operation: Pricing was done by CAC volunteers. 


Method: Per unit prices of each item were calculated by averaging the prices 
collected from different stores in each community. Such per unit prices were 
then summed up for all items giving a “tota) cost" of the basket. 

Output: Results from the surveys have been presented by the Whitehorse and 
Yellowknife branches of CAC in the form of reports. 


Current status: No announced plans exist for the continuation of these surveys. 
2.8 Cost of Living Study prepared for the Government of the Northwest Territories 


Description: This is a study prepared in 1974 by a private consulting firm on 
contract with the Department of Social Development, GNWT. The object of 
the study was to compare relative costs of items specified in a food basket 
and shopping list, as well as housing, transportation and liquor cost between 
various communities in N.W.T. and to establish comparison with Edmonton. 


Coverage: The survey was carried out in 55 settlements in N.W.T. and in Edmonton. 
In Edmonton and Yellowknife the survey took place during the period December 73—July 74. 
In other communities, it was carried out at different points of time in 1974. 
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Operation: The pricing schedule consisting of 272 items was established by 
the firm. Officers of GNWT's Department of Social Development gathered 
price data in each settlement. Data for most of the Hudson's Bay Company 
northern stores were collected by the HBC store managers. Additional data 
were Collected by officers of the consulting firm. 








Method: The survey was designed to measure "cost of living", which would 
require in addition to the price of a basket of commodities, information on 

the average consumption. of these commodities by a farnily. For this purpose 
the basket of commodities consisted of 272 items classified under six categories, 
namely, (i) Food, (ii) Personal care, (iii) Household operations, (iv) Clothing, 

(v) Hunting and trapping supplies, (vi) Other items (consisted of furniture, small 
applicances, cameras). Unit prices of each of these items were calculated by 
averaging the prices obtained from different stores. A separate questionnaire 
was used to odtain consumption or expenditure patterns of the families. But 
the data collected were not satisfactory. Asa result gross weighting factors 
could be fixed only for four main categories of items as below. 


F ood 40% 
Clothing 12% 
Personal care 3% 


Household operations 5% 


The total cost of the basket of goods in each settlement were camputed but 
it is not clear from the report whether the above weights were used or whether 
the unit prices of all the goods in the basket were summed up. 


However, such total costs of the basket were then compared between settlements 
and the reference place. In the case of food category the reference place was 
Yellowknife. For non-food category the reference place was Yellowknife, Fort 
Providence and Fort Rae combined together. In addition to comparison of price 
levels, use has been made of some kind of sealing procedure (not clearly explained 

in the report) by which settlements in a region were ranked in order of magnitude 

of cost of living, separately for four categories, namely; Food, clothing, personal 
care and household operation. The ranks of a settlement under these four categories 
were then combined, using the above weighting factors, to produce what is referred 
to as a "composite weighted scale". 


Output: The results of the survey were published in November 1974 in the form 
of a report entitled "Cost of living study for the Northwest Territories". 


Current Status: This survey was carried out for the first time in 1974. A similar 
survey has been carried out during 1975. The results of the 1975 survey, however,’ 
are not yet available. 


2.9 "A Study of Food Costs and Availability, Fort Smith Region, N.W.T." by Boreal 
Institute and DNHW 


Description: 


This is a study of the nutritional potential of residents of the Fort Smith Region 
of N.W.T. It compares costs and availability of food items among certain communities 
in the Fort Smith Region. 


Coverage: The study was carried out from May to August 197] and included 
the pricing of groceries in the stores in 9 communities, and interviews with 
local residents. It also covered Edmonton, Calgary and Vancouver for reference 
purposes. 
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Operation: The Boreal Institute of the University of Alberta carried out 

the survey. The survey consisted of two parts, one was collection of food prices 
from 20 different stores among the 9 communities and the other was interviewing 
40 Indian families and 67 non-Indian families to provide a demographic, social 
and economic comparison among them. 





Method: Their basket consisted of 78 food items. Unit prices of each item 
were computed by averaging the prices collected from different stores in each 
community. Although it is not clearly explained in the report, it seems the 
total cost of the basket was computed simply by summing the unit prices of 
all the food items. Comparative studies were made based on such total costs. 
In addition, familities were selected at random in each community, who were 
visited by interviewers personally and a questionnaire was completed elliciting 
certain demographic, social and economic information from these selected _ 
families. 


Output: The results were published in a report entitled "A study of food costs 
and availability: Fort Smith region, Northwest Territories". 


Current Status: The survey was a one time project, carried out in 1971 and 
the report was published in March, 1972. It has not been repeated. 


2.10 "Spatial Price Comparison Survey, selected Alberta and Yukon Territory Communities" 
prepared by Alberta Bureau of Statistics, June 1976 





Description: The Alberta Bureau of Statistics conducted a spatial price survey 

in June 1976 to provide information on the differential in prices among different 
communities in Alberta. In addition, 3 communities in Yukon (Whitehorse, Dawson 
City, Watson Lake) were surveyed through the office of the Statistical and 
Planning Adviser in Y.T.G. 





Coverage: Three communities in Yukon were surveyed. 


Operation and Method: Items selected for inclusion in the survey were obtained 
from the list used by statistics Canada in generating the CPI. A total of 92 
food items and 117 non-food items were incorporated into the survey form. 

The weights for the items priced were also obtained from Statistics Canada 

and relate to Edmonton only as no similar weights are available for the other 
communities surveyed. All prices were simultaneously collected early in June 
1976. Indexes were developed in a manner similar to Statistics Canada's CPI, 
the major difference being that the spatial price indexes for Alberta and Yukon 
communities does not include all the components of CPI. Major exclusions 

are: shelter, automobile purchase and food consumed away from home. 


Output: Report prepared by the Alberta Bureau of Statistics is attached as 
Appendix 4. 


Current Status: It is not known if and when the survey wil! be repeated. 
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2.11 Average Weekly Earnings at the Industrial Composite Level 


Description: Each month, Statistics Canada collects through a mail survey 
information on employment earnings and hours from establishments employing 
20 or more employees in any month of the year. Information relating to average 
weekly earnings in the Yukon and Northwest Territories is presented at the 
Industrial Composite Level. (Industrial Composite is the sum of all industries 
with the exception of agriculture, fishing and trapping, education and related 
services, health and welfare services, religious organizations, private households, 
public administration and defence). : 
Coverage: At the national level data relating to the industrial composite reflects 
the experience of 55% of the total employed labour force. The percentage 

of employed labour force represented by the industrial composite in the two 
territories may be lower. 


Output: Results from the survey are published monthly in Statistics Canada's 
publication "Employment earnings and hours", Cat 4472-002. An extract fram 
the publication detailing data on Yukon, NWT and the provinces may be founc 
in Appendix 5. 
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3 Characteristics of Past Price Studies in the North 


In general terms, it can be seen that most of the past pricing effort in the Territories 
has been on an ad-hoc basis. Often, pricing surveys are initiated and conducted 

by government and special interest groups with a minimum of prior consultation 

and co-ordination of effort among specialists and interested parties. Pricing 
initiatives, by and large, are designed to meet specific, short-term needs and 

current priorities. With the exception of the Isolated Post Allowances and the 

AIB food index, there is no cornmitment to long-term funding of price work. 
Moreover, by far the greatest effort has (as a reflection of need) been placed 

on the measurement of food and other prices of direct interest to individual 

and family welfare. 


In Section 4, the factors which may assist in the determination of the nature, 
scope, priority and funding of future price survey initiatives are discussed. 
Below, by way of further evidence and for increased emphasis, the past price 
work is reviewed in terms of the characteristics that need to be assessed when 
future surveys are being designed. 


3.1 Geographical Coverage 


By and large, community level price data has been compiled and community 
indices computed. Among the continuing surveys, the Isolated Post Index Survey 
has the most extensive coverage in terms of the number of settlements. The 
Anti-Inflation Board's food pricing survey covers only Whitehorse and Yellowknife. 
Regarding one-time surveys, the pricing survey sponsored by the Yuken Territorial 
Government included only Dawson City and Watson Lake in addition to Whitehorse 
and the Cost of Living Study conducted for the NWTG (the mast comprehensive) 
included 51 settlements. Price index aggregates, for regions of the Territories, 

or an entire Territory, have not been compiled. 


3.2 Spatial and Time Comparisons 


Most past survey work has been designed to provide price comparisons on a 

specific date between settlements and southern supply centres. The NWT Cost 

of Living Study, the Yukon Government's survey and the work of the Food Prices 
Review Board are examples. The Isolated Posts Indices, although computed 
periodically (about once every three years) are designed as spatial, not temporal 
indices. Only the work of the Anti-Inflation Board, and the Consumer's Association 
in the Yukon, are or were intended to provide price comparisons over time. 


3.3 Items to be Priced 


Most of the price surveys in the North have been designed to provide information 
on food prices. Some non-food items of the family expenditure are included 

in the Isolated Post Index Survey and Yukon Territorial Government's survey. 

No work has been done to collect other types of prices, such as wholesale prices, 
construction prices, housing prices, etc. 
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With respect to the basket of goods and services used‘in the past, often the 

food content reflects items found in the national consumer price index. Only 

in the NWT Cost. of Living Study was a serious atternpt made to design a basket 
reflecting northern (as opposed to southern Canadian) consumption goods, using, 

for exarnple, advice from loca! retailers when designing the basket. The I.P.A. 

uses the C.P.I. basket of goods adjusted, where necessary, in view of local circumstances 
i.e. substitutions due to non-applicability. Different consumption patterns are 

apparent betwcen native and non-native northern peoples and northern/southern 
residents; it is relevant to note that almost no attempt has been made to reflect 

this difference in the items to be priced. 


Weig hting of Prices ‘ 


The NWTG Cost of Living Survey attempted to develop and assign weights to 

the basket of goods and services with limited success (the report is not clear 

in this regard). The results of the 1972 Family Expenditure Survey in the Territorial 
capitals were never used in weighting prices; the results were questionnable 
particularly for Yellowknife. The 1.P.A. survey uses "supply city" weights based 

on C.P.]. All weighting, where weights have been applied, has been based on 

C.P.I. weights. 


No past survey has adequately dealt with the development of suitable weights 
for northern consumption patterns. The results of the 1972 Family Expenditure 
Survey suggest that C.P.I. weights may be applied to Yellowknife and Whitehorse 
prices but no assessment of their applicability to other areas has been done. 


Quality Control and Reliability of Data 


Any kind of statistical survey where data is collected through field enumerators 
requires certain measures designed to control sampling as well as non-sampling 
errors. Formulation of uniform concepts and definitions, standardization of 
practices and procedures (relating to specific field problems such as the treatment 
of sale items, discounts, missing items) precise layout of questionnaires, training 
program for enumerators, etc., are important components of the planning that 
should precede a survey operation. Information relating to this aspect of the 
pricing surveys/studies detailed in Section 2 is not available in sufficient detail 

to judge the adequacy of quality control exercised and, consequently, the reliability 
of resultant data. 


For instance, the Cost of Living Study in the NWT is somewhat ambiguous concerning 
when prices were collected. Such phrases as "on two occasions" and "early 

in 1974" are used. In the Food Prices Review Board's survey, pricing in NWT 
settlements was done just prior to the opening of the 1974 sea and island barge 
shipping season and, as a result, many 1974 Edmonton prices were compared 

to the landed settlement prices of 1973. Problems of this nature are encountered 

in most pricing surveys and unless strict quality control measures are instituted, 

the reliability of the results may be open to question. 
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Publication and Distribution of Results 


Although each one of the price studies in the North was/is carried out by individual 
agencies, primarily for its own purposes, their resulls and observations could 

be useful for other departinents and organizations in planning and developing 
similar studies. It is therefore essential that the presentation of the final results 
not be confined to a few statistical tables and piecemeal! narrative description 

but be done in such a manner that all aspects of the study are adequately described 
such as: objective; time and coverage; field operation; methodology including 
weighting system; measures taken to control the quality and reliability of data; 
shortcomings in the survey; future status or intended plan for similar work; 

etc. Such information is not always presented in adequate detail in the studies 
described in Section 2, making objective evaluation and use of results difficult. 
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Need fer Measurement of Price Movernents in the North 
The question of the need for northern price indices is a complex one. It raises 
the following questions: 


- what benefits derive from having price information compared to not having 
the information (in terms of specific applications or decisions, for exarnple); 


- at what level of disaqqregation, scope, frequency, reliability and meaningfulness 
(in the sense of weighting systems, for example) do the costs of compiling 
the desired indices outweigh the benefits and what, therefore, is the minimum 
system to meet the need; ; 


- should the objective for Territorial price index compilation be viewed as 


a general program, designed as the best mix to meet a wide variety of applications, 


implemented territory-wide, with on-going systems and funding commitments; 
at 

- should price index initiatives continue on an ad-hoc basis, with minimum 
Co-ordination, focussing primarily on one-time surveys to meet current, 
priority needs. 


As a minimum, in a time of restraint in government spending, price index development 


should initially be tied to teal, well-defined, priority needs. But for maximum 
benefit to the Territories over the long term, each initiative should endeavour 
to set the stage for more comprehensive, on-going price evaluation so that, 
over time, an on-going price measurement system to meet northern policy and 
program requirements is put in place. 


Price index applications as described in the following sub-sections. 


Guide to Adjustments in Social Security and Social Assistance Programs 


Recipients under social security and social assistance programs face the possibility 
of a decline in their real income owing to escalating prices and the consequent 
decrease in the purchasing power of the dollar. A consumer price index can 

be of use in assessing the extent of this decline and of use to assess increases 

in the benefits payable. Currently the following social security programs are 
administered by the federal government: 


(i) family allowance 

(ii) old age security 

(iii) unemployment insurance 

(iv) veterans!’ services, and 

(v) welfare services for Indians and Eskimos. 


In addition, the following social assistance programs are jointly administered 
by federal and territorial governments: 


(i) old age assistance 
(ii) assistance to blind persons 
(iii) assistance to disabled persons 
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(iv) unemployment assistance, and 
(v) hospital insurance and diagnostic services. 


The Territorial Governments administer social assistance programs for residents 
other than Indian and Eskimo residents. 


At present, only the benefits payable under old age security programs are increased 
annually in accordance with increases in the Consumer Price Index. Within the 
Territories, social assistance payments are indexed on the basis of ad-hoc surveys 
designed to measure difference in living costs between settlements. A reliable 
meaningful consumer price index for the North, for the two territories and for 
selected settlements or regions could be of use to both Territorial and federal 
governments. A consumer price index computed annually would serve this 

purpose. It could be designed te reflect the expenditure patterns of low income 
families. 


Guide to Establish Wage and Salary Rates 


In recent times, the index method of wage negotiation and adjustment has been 
adopted by many of the private and public sector employers covering all income 
levels of salaried and wage-earning employees. Most of the private sector employers, 
as well as Federal/Territorial/Municipal Governments, are faced with the problem 
of recruiting and retaining employees in remote locations by offering competitive 
wage and salary scales designed to reflect the higher living costs in those areas. 
Currently, Statistics Canada conducts certain special price surveys in these 
remote locations every two and three years and computes certain measures 

of cost of living of federal employees which are used by the Treasury Board. 

The Territorial Governrnents obtain information from collective bargaining 
agreements in force in the Territories to assist in revising Territorial Government 
pay scales. Other matters, such as determination of housing subsidies, fixing 
transportation allowances, etc. require price information. 


An up-to-date, periodic consumer price index for the North could provide Government 
and private employers with a standard, unifarm and better base, for formulation 

of appropriate wages and allowances. An index with seven components (namely, 

food, housing, clothing, transportation, health and personal care, recreation 

education and reading, tobacco and alcohol) computed at least annually, for 

the Yukon and the Northwest Territories separately, would serve this purpose. 

The index would, in this case, be designed to reflect average northern family 
expenditures for employed residents. 


In order to formulate wage structures, it is also desirable to know current wage 
levels. One particular measure useful for the purpose presently compiled for 

the two Territories is the average weekly earnings for the industrial composite. 
Government wage and salary rates, by occupational group, are well documented 

in public records. However, for the service producing industries, little information 
on wage rates is available and compilation of earnings or rates for this sector 

may be desirable. In addition, the "basic union wage rate index" compiled for 
southern Canada is not available for che Territories. 
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To Assess the Socio-economic Impact and Destabilizing Effects of Major Capital 
Projects 


Major capital projects such as construction of a pipeline in the Mackenzie Valley 
and development of oil and gas plants in the area will have an impact on the 
existing economic structure of the region. Such potential change in the region 
is currently a major concern of the Federal and Territorial Governments. Price 
effects of these capital projects would be felt because of excess demand on 

a limited supply of labour, goods and services. Consequently, there are possible 
losses of labour from business and Government, particularly in smaller communities, 
to the major construction projects. There would also be housing shortages. 

The likely cumulative effect is substantial increases in retail prices and wages. 
These destabilizing forces would strongly affect the people in the area who 

do not participate in and benefit from such projects or those who are either 

on fixed incomes or are not protected from escalating prices through collective 
bargaining agreements, special allowances, etc. 


In order to monitor impact there would be a need for retail price indices such 

as a consumer price index broken down by component, a building materials price 
index, and an index for the cost of south-north transportation. Earnings or wage 
rate indices for related industries or occupational groups may also be desirable 
to monitor the price of labour. It would be desirable to have such indices collected 
as baseline information prior to the start of pipeline construction, frequently 
(eg., monthly) during the period of construction and perhaps less frequently 

for some period following construction. Timeliness may be an important factor 
in index production, depending on the type of stabilizing measures which may 

be planned for implementation. Depending on the size of the project being 
monitored, coverage may be restricted to an impact area or supply network 

or alternatively extend to the entire Territory. 


To Deflate Gross National Expenditure 


An evaluation of total economic activity of a country or a region, during a given 
period, is done by computing "national product"; the surn of the value of all 
goods and services produced in the final stage, during the given period. The 
broad categories of national expenditure are; personal expenditure, government 
expenditure on goods and services, capital formation and the excess of imports 
over exports. However, the increase in the total value of expenditure, during 

a given period of time, is not only due to increases in the volume of goods and 
services but also due to increases in their prices. Thus, in order to compute 

the national product in "real terms" it is necessary to eliminate from the total 
value of expenditure that part which is solely due to increase in prices. Total 
expenditure at current prices for each component is calculated; this total expenditure 
for a component is then divided ("deflated") by an appropriate price index. 
The result is the value of the expenditure at constant prices. 


The consumer price index and its components are the most important index 
of price change used to deflate current dollar value of GNE in deriving an index 
of real national output. Another important index used in the deflation process 
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is the index of earnings (i.c. average weekly wages) used to deflate service 
expenditure items for which no output prices are available. GNE at constant 
price is used tou compute the "implicit price index" defined as 


1 oe. or i GNE at current prices 
mplicit price index = 


Valuc of GNE at constant prices 


This index is regarded as a measure of price change for all final expenditures 
on goods and services produced in the domestic economy in the accounting period 
and can be used as an indicator of price inflation. ‘ 
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In closing........ 


It is not the purpose of this paper to reach definitive conclusions and make 
specific proposals for the priorities and scope of price work for the two Territories, 
but rather to provide information for the development of such a plan and to 
further discussion among the Territorial governments, Statistics Canada and 
the Department of Indian and Northern Affairs. Some general conclusions, 
however, based on the discussion contained in this paper can be offered for 
consideration. 
1. The needs point to a requirement for a meaningful consumer price index 

for each Territory as a matter of first priority. 


2. Without major new funding, it is likely that Territorial pricing efforts will 
remain on a minor, ad hoc basis. 


3. In order to provide ame paningtul consumer price index that does more than 
simply monitor retail price movements of consumer goods and services, 
a major development initiative is required to examine and formulate a northern 
basket of aoods and services and to determine, through a farnily expenditure 
survey, the weights attached to the items in the basket. Particular attention 
will have to be paid to differences in lifestyles and consumption patterns 
among ethnic groups in order to adequately account for these in the compilation 
of a Territorial CPI, particularly if aggregate indicators over and above 
the settiernent level are required. 


4, In the event of a requirement for baseline information to assess the impact 
of a major northern capital project such as a pipeline, developmental price 
work may of necessity be geared to the geographical area where the impact 
is expected and include, in addition to consumer prices, the compilation 
of retail price indices on building materials, construction, labour, transportation 
etc. 


>. All northern pricing, irrespective of sponsor or administrator should be designed 
in consuitation with Statistics Canada, who represent the principle Canadian 
expertise on practices, design and techniques to provide the most reliable 
results possible in the environment of operational and financial constraints 
that exist in the North. 
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STATISTICS CANADA 
PRICES DIVISION - COMPARATIVE LIVING COSTS SECTION 


Comparative Indexes of Retail Price Levels Encountered by 


Federal Government Employees 
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Location Date of Survey Base City Index Level 
Beaver Creek, Y.T. Oct./Nov. 1972 Vancouver “330. 0-129.9 

2. Carcross,. ¥.T-. Oct./Nov. 1972 Vancouver 120.0-129.9 
me Carmacks, Y.T. Oct./Nov. 1972 Vancouver 130.0-139.9 
Dawson City, Y.T. Oct./Nov. 1972 Vancouver 130.0-139.9 
Destruction Bay (Burwash), Y.T. Oct./Nov. 1972 Vancouver 130,0-139.9 
Baro, Y~T. Oct./Nov. 1972 Vancouver 120.0-129.9 

5 Haines Junction, Y.T. Oct./Nov. 1972 Vancouver 130.0~139.9 
= Mayo, Y.T. Oct./Nov. 1972 Vancouver 130.0-139.9 
Old etiw.  Ya'l « Oct. /Nov. 1972 Vancouver 170.0-179.9 

- Ross River Oct./Nov. 1972 Vancouver 130.0-139.9 
Meeeresiin, Y.T. Oct./Nov. 1972 Vancouver 120.0-129.9 
Watson Lake, Y.T. Oct. /Nov. 1972 Vancouver 120.0-129.9 

. Whitehorse | Oct./Nov. 1972 Vancouver 120.0-129.9 
Eskimo Point, N.W.T. Feb. /Mar. 1973 Winnipeg 140.0-149.9 
Whale Cove, N.W.T. - Feb./Mar. 1973 Winnipeg 150.0-159.9 
Chesterfield Inlet, N.W.T. Feb./Mar. 1973 Winnipeg 150.0-159.9 
Rankin Inlet, N.W.T. Feb./Mar. 1973 Winnipeg 150.0-159.9 
Baker Lake, N.W.T. Feb./Mar. 1973 Winnipeg 150.0-159.9 
Coral Harbor, N.W.T. Feb./Mar. 1973 Winnipeg 150.0-159.9 
Repulse Bay, N.W.T. Feb./Mar. 1973 Winnipeg 150.0-159.9 
Port Burwell, N.W.T. Feb./Mar. 1973 Montreal 150.0-159.9 
Cape Dorset, N.W.T. Feb./Mar. 1973 Montreal 150.0-159.9 
Lake Harbor, N.W.T. Feb./Mar. 1973 Montreal 150.0-159.9 
Frobisher Bay, N.W.T. Feb. /Mar. 1973 Montreal 150.0-159.9 
Pangnirtung, N.W.T. Feb./Mar. 1973 Montreal 150.0-159.9 
Broughton Island, N.W.T. Feb. /Mar. 1973 Montreal 160.0-169.9 
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Location Date of survey Base City 





Pond Inlet, N.W.T. Feb./Mar. 1973 Montreal 170.0-179.9 
mrctic Bay, N.W.T. Feb. /Mar. 1973 Montreal 170.0-179.9 
Griese Fiord, N.W.T. Feb. /Mar. 1973 Montreal 170.0-179.9 
Igloolik, N.W.T. Feb. /Mar. 1973 Montreal 160.0-169.9 
Aklavik, N.W.T. Feb. /Mar. 1974 Edmonton 140.0-149.9 
Arctic Red River, N.W.T. Feb. /Mar. 1974 Edmonton 140.0-149.9 
Cambridge Bay, N.W.T. Feb./Mar. 1974 Edmonton 150.0-159.9 
Coppermine, N.W.T. Feb. /Mar. 1974 Edmonton 150.0-159.9 
Fort Franklin, N.W.T. Feb. /Mar. 1974 Edmonton 140.0~149.9 
Fort Good Hope, N.W.T. Feb. /Mar. 1974 Edmonton 140.0-149.9 
Fort Liard, N.W.T. Feb./Mar. 1974 Edmonton 140.0-149.9 
Fort McPherson, N.W.T. Feb./Mar. 1974 Edmonton 140.0-149.9 
Fort Norman, N.W.T. Feb. /Mar. 1974 Edmonton 140.0-149.9 
Fort Providence, N.W.T. Feb./Mar. 1974 Edmonton 130.0-139.9 
Fort Resolution, N.W.T. Feb. /Mar. 1974 Edmonton 120.0-129.9 
Fort Simpson, N.W.T. Feb. /Mar. 1974 Edmonton 120.0-129.9 
Fort Smith, N.W.T. Feb. /Mar. 1974 Edmonton 120.0-129.9 
Gjoa Haven, N.W.T. Feb. /Mar. 1974 Edmonton 170.0-179.9 
Hay River, N.W.T. Feb. /Mar. 1974 Edmonton 120.0-129.9 
Holman island, N.W.T. Feb. Mar. 1974 Edmonton 170.0-179.9 
Inuvik, N.W.T. Feb. /Mar. 1974 Edmonton 130.0-139.9 
Nahanni Butte, N.W.T. Feb. /Mar. 1974 Edmonton 150.0-159.9 
Norman Wells, N.W.T. Feb./Mar. 1974 ° Edmonton 130.0-139.9 
Pelly Bay, N.W.T. Feb./Mar. 1974 Edmonton 190.0-199.9 
Pine Point, N.W.T. Feb. /Mar. 1974 Edmonton 120.0-129.9 
Rae, N.W.T. Feb. /Mar. 1974 Edmonton 130.0~-139.9 
Sachs Harbour, N.W.T. Feb./Mar. 1974 Edmonton 160.0-169.9 
Snowdrift, N.W.T. Feb./Mar. 1974 Edmonton 150.0-159.9 
Spence Bay, N.W.T. Feb. /Mar. 1974 Edmonton 170.0-179.9 
Tuktoyaktuk, N.W.T. Feb. /Mar. 1974 Edmonton 140.0-149.9 
Wrigley, N.W.T. Feb./Mar. 1974 Edmonton 140.0-149.9 
Yellowknife, N.W.T. Feb. /Mar. 1974- Edmonton 120.0-129.9 
Belcher Island, N.W.T. February, 1975 Toronto 160.0-169.9 
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rice Indexes Relating to Levels Other Than Retai 
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Industrial Commodity Price Indexes 


These relate to sales and purchases, at levels other than retail, of raw materials, 
semi-processed goods and manufactured products. They are constructed in 

two ways: on an industry basis, in which the indexes are prepared for individual 
industries and aggregated for groups of industries; and on a cornmodity basis, 

in which indexes are prepared for individual commodities and aggregated for 
groups of commodities, 


Industry Selling Price Indexes (1971=100) are published for approximately 110 
industries within manufacturing. Also published are approximately 700 commodity 
price indexes for the products of these industries. The indexes measure the 
change through time of prices received by rnanufacturers for their produce. 

The industry classified price indexes are useful for analysis of price movements, 
for estimation of the constant dollar value of shipments, and for purposes of 
contract escalations. 


General Wholesale Index (1935-1939 = 100) is a commodity classified index of 
prices. It includes mainly manufacturers' prices but also incorporates prices 

of wholesalers, assemblers of primary products, and agents and operators of 

other types of commercial enterprises which trade in commodities of a type, 

or in quantities, characteristic of primary marketing functions. Prices are 
grouped according to a commodity classification scheme based on chief component 
material similarities, e.g., vegetable products, animal products, wood products 
etc. This index is used as a conventional summary figure against which to observe 
the behaviour of particular price groups such as farm products, raw materials, 
building materials etc. 


Price Indexes of Selected Capital Goods 


Price indexes of residential and non-residential building construction representing 
base-weighted indexes of materials and labour used in construction are compiled 
through the development of the following indexes. 


Ee 


weighted price indexes are published for 16 major construction trades in 22 cities. 


Price Indexes of Construction Machiney and Equipment (1968 = 100): relating to 
a variety of machinery and equipment purchased by the construction industry 
are published. 


Selected Interest Rate Indexes (1971 = 100) relating tc conventional mortgage 
lending rates, NHA mortgages for home ownership, chartered bank lending rates 
for prime business loans and 10-provincial bond yield averages are published. 


Residential Building Construction Input Price Indexes (1971 = 100) Input price 
indexes for labour and materials used in single detached residential construction 
are published with components separately published for materials and labour, 

by trade, by region. 
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Non-res sidential Building Construction Material Price Indexes (1971 =.100) Input 


price indexes for materials used in non-residential building construction. 











Residential Price Indexes (1971 = 100) The price index for residential construction 
is a composite, currently weighted by type of housing. 





Non-residential Price Indexes (1971 = 100) Non-residential is defined here to 
include engineering construction (e.g. Highways, Bridges and Street Construction, 
Railways, Electric Utility Construction) as well as non-residential building construction. 


Electric Utility Construction Price Indexes (1961 = 100 or 1971 = 100) Indexes 
relating to distribution sys systems, ms, transmission lines, transformer stations, hydro- 
electric generating stations and fossil-fuel generating stations. 


Chemica! and Mineral Process Plant Price Indexes (1971 = 100) Simulated plant 
price indexes of the construction and machinery and equipment components 
of chemica! and mineral process plant. 


Price Indexes of Forest Machinery and Equipment (1968 = 100 or 1971 = 100) 
The indexes relate to manufacturers selling p price af important machinery and 
equipment sold by rnajor manufacturers of forestry equipment. 


New Housing Price Indexes (1971 = 100) are base-weighted price indexes relating 
to the selling prices of new houses constructed by large residential general contractors. 


Highway Construction Price Indexes ( 1971 = 100) relate to contractors' bid prices 
to provincial governments for such items as earth excavation, gravels-in-place 
and paving-in-place. Also included are prices for materials such as culverts 
which are supplied free to the contractor. 





Fabricated Structural Steel Price Indexes (1972 = 100) are base-weighted indexes 
relating to the price of fabricated structural steel in place including materials, 
labour shep fabrication, hauling to job site, site erection, overnead and profit 
and provincial sales tax. 


Index Numbers of Farm Prices of Agricultural Products (1971 = 100) This index 
is a measure of the change in average returns to farmers per unit of product 
marketed. 


Farm Input Price Indexes 


Farm input price indexes measure, through time, changes in prices of comrnodities 
and services used as inputs into the agriculture industry. Indexes for 4] series 
are published. 


Security Price Indexes 


Security price indexes measure through time the effect of price change on the 
value of a portfolio of stocks bought and held for investment purposes. The 
portfolio represents stocks of Canadian companies listed on at least one Canadian 
exchange. 
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Information reiating to the foregoing indexes is published by Statistics Canada 
in the following reports: 


(i) 
(ii) 
(iii) 
(iv) 
(v) 


Industry Price Indexes, Cat. No. 62-011, Monthly 
Construction Price Statistics, Cat. No. 62-007, Monthly 
Construction Price Statistics, Cat. No. 62-008, Quarterly 
Index Numbers of Farm Prices, Cat. No. 62-0943, Manthly 


Farm Input Price Index of Agricultural Products, Cat. No. 62-004, 


Quarterly. 
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PRICE STATISTICS FROM ANTI-INFLATION BOARD 














TABI 1 
AN'TI-INEFLATLON. BOARD WEEKLY INDEX 
Retail’ Price; Index ()2.Caty Composite) 


Tygod for Home Consumption 


Percentaye Chanyes 








from From four from 
Index nrevious weeks previous 
1974=190 week earlier year 
5 Rey -0.4 -0.9 £39 
EVs. -)-.0 -0.6 8.4 
TPA 8 ~O,7 —143 8.0 
CSR? ee =-0.9 8.4 
1 43 -0.5 =1..0 ee 
LEAS -O.1 mie 8.0 
PLoe OSs 0.4 Ra 
us ae, O42 0.4 Ge 
a Be ae | 3 Sa AS 8 fer: 
Pa koet a3 1.4 eZ 
AY 6 ee O42 0.9 14 
PEGs 0.4 Pere: Go 
A ~0..3 0.6 a au 
et O68 O42 0.6 4.8 
116.8 ek Oe Aa 
LST ae Oi, 2 O93 329 
ee aR 0.8 2 ae 
auly 2* Lak 7 0.4 O29 279 
9 A Oa sOe3 0.4 ee, 
16 at ok =—Os 1 Dek Lee 
23 1 a | -0.3 -~0.6 0.4 
30 12 6.9 Oct -~0.7 -0.4 
Anc a t2558 ~0.9 -1.3 met Oe 
13 a be Ia -~0O.1 ere at: athens, 
20 LLG? 0.4 =O. 5 ),0 
27 RL 6hY Oya -0.5 be 
Sep 3* ELS 9 -0.3 OO, 2 -0.2 
10 Lis 2 -.2 ek -0.7 
17 Agee yet 0.0 ~0.4 -0.8 
24 ELO« 8 LS Ra ml -0.9 
Oct tS 114.9 -0.9 ~0.9 = ea 
8 114.8 er: -0.8 et es, 
15 Ee -~0O.1 =O.9 -3.0 
22 1456 aa aren cee cae eet! 
29 114.4 0.2 =i 4 lt BAG 
NOV {* 114.6 ibe 2 “Oied so i, 
4 Bente he nA ae Vg at 
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Relerence Family of 4 Persons 














October 1975 - November 1976 

City Oct-Dec eas | November" 
e Rds. Nf dal. $46.50 $48.90 $49, 24 
tar.ottetown 4a, 30 45.00 45.28 
ili‘ax 41.80 42. 80 42.90 
meee JOhn, N.B. 44.70 45.80 45.84 
1ebec 40.30 41.00 41.29 
montreal 41.40 42.30 42.511 
ttawa-Hull 41.60 41.80 42. 4} 
oronto 42.70 42.70 43.14 
innipeg 43.40 43.90 44,0) 
egina rea ba O 43.90 44,40 
dinonton 43.70 | 44.60 45.01 
ancouver | 45.10 - 44,20 46. 8h 
2-citv weighted average a2 50 43.29 4380 
ellowkni fe 58.10 59 20 59.90 
hitehorse - Sais BY, 5 9..06 


Preliminary data for September are based on price statistics 
available for the period ending November 19. 


G@urce: Anti-Inflation Board 
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